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SUBJECT: POSSIBLE PINANCIAL ASSISTANCE FOR JAMAICA 

REF: STATEII5I52 

1 . MFA DIRECTOR POR PINANCIAL AND ECONOMIC DEVELOPMENT ASSIS- 
TANCE POSTHUMUS STATED MAY 20 (GON WAS CLOSED MAY 19 POR 
ASCENSION DAY) THAT GON IS CONSIDERING WHETHER AND, IP SO, AT 
WHAT LEVEL TO PROVIDE BALANCE OF PAYMENTS ASSISTANCE TO 
JAMAICA. HE SAID DUTCH AID TEAM HAD BEEN IN JAMAICA SEVERAL 
WEEKS AGO AND CAME AWAY WITH IMPRESSION THAT PINANCIAL SITUATION 
WAS BECOMING INCREASINGLY SERIOUS BUT THAT GOJ WAS UNCERTAIN 
ABOUT WHETHER SPECIAL APPROACHES SHOULD BE MADE TO IMP AND 
IBRD. WHILE UNABLE TO COMMIT GON TO PROVIDE BALANCE OP PAYMENTS 
ASSISTANCE UNTIL AFTER ON-GOING REVIEW OP JAMAICAN SITUATION 
INCLUDING EXTENT TO WHICH IMP AND OTHER INTERESTED DONORS WILL 
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PARTICIPATE, POSTHUMUS SAID IT WOULD CERTAINLY BE A POSSIBILITY 
THAT GON MIGHT DECIDE TO PROVIDE SOME BALANCE OP PAYMENTS 
ASSISTANCE. 

2. POSTHUMUS NOTED THAT BECAUSE OF JAMAICA'S RELATIVELY 
HIGH GNP PER CAPITA, GON HAS PLACED JAMAICA IN A GROUP B 
CATEGORY IN WHICH REGULAR DUTCH AID HAS BEEN TIED TO SPECIPIC 
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PROJECTS. HE SAID GON HAS ALREADY MADE ITS 1977 ALLOCATION 
OF PROJECT AID TO JAMAICA TOTALING 17 MILLION GUILDERS (ABOUT 
$6.93 MILLION) OF WHICH 13 MILLION GUILDERS WAS PROVIDED 
AS A 30 YEAR LOAN AT 3.75 PERCENT AND 4 MILLION GUILDERS 
AS A GRANT. 

3. POSTHUMUS SAID TENTATIVE U.S. ASSESSMENT OF JAMAICAN 
SITUATION (REFTEL) WOULD BE HELPFUL AND TIMELY ADDITION 
TO CURRENT DUTCH EVALUATION. HE AGREED TO KEEP US INFORMED 
OF DUTCH THINKING AND ADDED THAT HE WOULD WELCOME ANY FURTHER 
INFORMATION THAT WE MIGHT PROVIDE ON USG DECISIONS. 

MCCLOSKEY 
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